THIRD-PARTY COST-SHARING AGREEMENT
BETWEEN
THE MINISTRY FOR THE _
ENVIRONMENT, LAND AND SEA OF THE REPUBLIC OF ITALY (THE DONOR)
o AND
THE UNITED NATIONS DEVELOPMENT PROGRAMME (UNDF)

WHEREAS the UNDP and ltaly signed a cooperation framework agreement in the form of a
Memorandum of Understanding (MoU) on 18 September, 2017 stipulating the interest of the parties to work
together and outlining the partnership and governance arrangements;

WHEREAS the Donor hereby agrees o contribute funds to UNDP on & cost-sharing basis (hereinafter
referred to as “the Contribution™) for support to the UNDP and Ialian bilateral cooperation partnership, as
described in the UNDP project (*Agenda 2030 Implementation Support Trust Fund™), hereinafter referred to as
“the project™; ' '

WHEREAS UNDP is prepared to receive and administer the Contribution for the implementation of the
Project; )

WHEREAS UNDP is a historically close development partrier of ltaly and sesks to expand fusther such
strategic partnerships in light of both new leadership and a new Strategic Plan,

WHEREAS Haly hereby snpports the reforms.of UNDP in the context of the broader realignment of the
UN Development Systern with the SDGs and the new 2030 Agenda;

WHEREAS Italy seeks the support of UNDP’s:capacities to further the ambitions of the Ttalian Ministry of
Environment in the fulfilment of théir imternational development goals by providing programmuatic and operational
support; _ _ , _ _

'NOW THEREFORE, UNDP and the Doner hereby agree as follows:

Article I. The Contribution
1. (2) The Donor shall, in accordance with the schedule of payments set out below, contribute to. UNDP'the

amount of Euro 2,000,000, The Contribution shall be deposited in the following bank account’,
Account Name: UNDP Contributions Account

Currency: Eurc

Account Number: 600862722022

! Please note that the currency of the bank account-should be the same 83 the cirrency of the comtribution



Bank Neme: Bank of Ameriea - Lomdon

London E14 SAQ, UNITED KINGDOM
IBAN: GBSIROFAlGSOSO6RTINOZE

SWIFT Addes:  BOFAGR22

2. The valueof the payment, if made:in a gurrency other than United States dollacs, shall be determined by
change in the United Nations operational rate of exchangs peior o the full ilization by the (JNDP of the
payment, (he value of the balance of funds still held at that Gime will be adjusted accordingly. If; in'such acase, a
loss in the value of the balanice of funds is recorded, LINDP shell'inform the Doner with a view 1o detenmining
whether any further finencing could be-providet by the Doner. Should such further fingncing not be available, the
assistance to be provided to the Project may be reduced, suspended or terminated by UNDP. _

3. The above schedule of payments tekes irites accobnt the requirement that the payraents shall be made in

advance of the implementation of planned sctivities. It may be amended to be consistent with the progress of
Project delivery.

4, UNDP shall mwmﬁadmmmﬂwmymaummrdamemﬂa the rules, regulations, policies and
procedures of UNDP. ' ST

5. All finaneial accounts and staternents shall be Wh Umwd States doliars.

211 is recommended that country effices negotiste the mumber of instatiments to ensure ut lenst $ix months' anticipated disbursements
are funded with each.instaliment. This will make grocessing efooniributions aid repocting more officient for the country offices.




L~

1. The implementation of the responsibilities of UNDP and of the Implementing Partner pursuant to this
Agreement and the Project document shall be dependent on receipt by UNDP of the Contributien in accordance
with the schedule of payment as st out in Article |, paragraph 1, above. UNDP shall notstatthe
implementation of the activities prior to recciving the Contribution.or-the first tranche of the Contribution
(whichever is applicable). : _ ' o

2. Ifunforeseen increases in expenditmes or commitments are expecied or realized (whether owingfo
inflationary factors, fluctuation in exchange rates or unforeseen. continge! cies), UNDP shall submit o the Dogor
on a timely basis 2 supplementary estimate showing the further financing that will be necessary. “The Donor shall
use its best endeavours to make available to UNDP the additional funds required. ' '

3 If the paymients referred to-in Article I, paragraph 1, above are not received in accordance with the
payment schedule, or if the additional financing required in accprdance with paragraph 2 above is not forthcoming
from the Donor or other sources, the assistance to be provided to the Project under this Agrecment may be
reduced, suspended or terminated by UNDP. The Parties acknowledge and recognize that any costs regarding the
subject under this CSA will be borne by the Donor with iis available budgeted resonirces and without any
additional expenditures for the Govemment of Htaly. The Parties acknowledge and recognize that the Donor shall
have no obligation to provide additional financial resouress then these stated in the.present Agreement. At the
same time, the Parties acknowledge and agree that UNDP shall have no.gbligation to pre-finance any activity
under the Project. ' : _ S 3

4, Any interest income attributable to the Contribution shall bccsedﬁcdeHDPAmm retamed by

1. Project managmmtmi@qmd:mshallhc gomnadhar 1heml=a. pniwms and procedures
of UNDP and, where applicable, the rules, regulations, policies and pracedures of the

2, UNDP shall provide to the Donor one anauel report, compased of the following elements in accordance
with UNDP accounting and reporting procedures: .

(@)  Anannusl stams report of Project progress for. the duration of this Agreement, as well as
the latest availsble-approved budget. | L

(b)  Anannual certified financial statemmient as of 31 December every year lo be submitied o
later than 30 June of the following year. '

{¢)  Within six months after the-date of completion or termaination of this Agreément, a final
report summarizing Project activities and impact of activities as well as provisional
financiel data. o - . L

@ A cerificd financial statement to bo submitied no later than 30 June of the year following:
the financiai closing of the Project.

3. If special circumstances so warrant, UMNDP may mmmmmmpumngatﬁum of the
Donor. The nature and frequency of his.reporting shall be deliled it an snnex to this Agreament,

Article IV. Ad




1. mmmwimmmmwmwm&mwmwwmm

Policy on Cost Re ol e Comritition shall be subject 10 cost revovery for indirect

m:nmwmmmmwmummWWmmmGMMmm&pwﬂ

(GMS) services. To cover these GMS costs, the Contribution shail he charged a fee equal to 8%. Furthermore,

asloqgastheyqummminﬁﬁmﬂle&mmmdmmemmof

mlemﬂingf'm “ﬂlhen&mnﬁ'mﬁnﬂiemWWamhﬂgethmmdmwme .
ject accordingly:

2. MWﬁhmhﬁw&&MWmmﬂwmwmofmmWWt
of related support servides. ‘shill not esoced e total Yesbioes wwailabie 1o thaProject under this Agreement as
g&lwﬂw&wbﬁhm&mﬁ&wﬂﬁhﬁmﬁmwmmﬁmmoﬂmmd

opramime WW&MMWM&WMM%POM UNDP
:ncomulﬁﬁonwiﬂmiher"fﬁ_" ers will jainily agirce on:(he purpose; use, timing, finencing mechanisms and
terims of reference for evaluating & Project including an evaluation of its Contribution to an outceme which is
lnmdmﬂmMmﬁmHmUHDPMmmdmmecvﬁummmdmmmwshﬂlbc
mouwmmmm

Artk!eVI Mt
Ownmh:pofoquqxnmt,supplies;nd oﬂmrpmpemes ﬁmmdﬁ'omuwComnbmion shall vest in

UNDP. mmhmmwmhymmwmmmmm
relevant policies siil procedures of NDP,

ntributios ﬂmilbewbjectmhsmlywthcmmlmﬂexwmiaudmnspmdmspmwdedfm
mthefmandiﬂrcguhﬁm niles, poficiés and precadute of UNDP. Sbeuld the-annual Audit Report of the UN
Board of Awditors 10 its governing body contain ohammiummlmtoﬂweonmbmim, such information shall
bertﬂdeavﬂiablemﬂmﬁumbymemwm

1. WMMEMMMﬂmMmMWMWMMkaWe
with the Prodoc.

2. NomﬂmmﬁngﬂmwmpleﬁmoftheMUNDPﬂwtwmmhﬂdunmﬂimdﬁmdsﬁomﬂw

Contiribution veiil 4l cor incerved i imileasentation of the [ngranmxdl’lo}ect] have
been satisfied and Project acﬁvmeshmdﬂiwai mm




3 If the unutilized funds prove insufficient to mect such commitments and liabilities, UNDP shall notify the
Donor and consult with the Doror on the manner in which such commitments and liabilities may be satisfied.

4. In cases where the Project is compicted in accordance with the project document any funds below 5,000
USD (five thousand US Dollars) that remain unexpended.after all commitments and liabilities have been satisfied
shall be automatically reallocated by UNDP. Any funds above 5,000 USD (five thousand US Dollars) that remain
unexpended after all commitments and liabilities have been satisfied shall be reallocated by UNDP after
consuitation with the Dozor. '

Anrticle Termination of the i ent

1 This Agreement may be terminated by UNDP or by the Donor after consultations between the Donor,
UNDP and the programme country Government, and provided that the funds from the Contribution already
received are, together with other funds available to the Project, sufficient to meetall commitments.and ligbilitics
incurred in the implementation of the Project. This Agreement shall cease 1o be in force 30 (thirty) days afier
cither of the Partics have given notice i writing 10 the othes Party of its decision to terminate this Agreement.

-2 Notwithstanding termination of all or part of this Agreement, UNDP shall continue to hold unutilized
funds until all commitments and liabilitics incurred in the implementation of all or the part of the Project have
been satisfied and Project activities brought t0.an erderly conclusion. L

3. In cases where this agreement is terminated before Project completion any funds below 5,000 USD (five
thousand US Dollars) that remain tnexpended afier all commitments and liabilities have been satisfied shall be
antomatically reallocated by UNDP. Any funds above 5,000 USD {five thousand US Dollars) that remain
unexpended after all commitments and liabilities have been satisfied shsll be reallocated by UNDP afier
consultation with the Donor. : - _

Fraud

1. Both the Donor and UNDP:are firmly committed to preventing and detecting fraudulent:and cornpt
-practices. Consistent with the UN Charter, the Standards of Conduct for the Tnternational Civil Service, the United
Nations Staff Rules and Regulations, and UNDP Financia} Rules and Regulations and Procusement Manual,
UNDP will use reasonable efforts to ensure that the utilization of the Contribution conforms to the highest:
standard of ethical conduct and that every part of the organization, as well as all individuals acting on behglf of
UNDP, observe the highest standasd of ethics and integrity. ) : S

2. UNDP, in accordance with its regulations, rules and directives, will ensure that any aliegations of fraud
and corruption in connection with the implementation of the Project are teported to the Office of Audit and
Investigations (OAI) in a timely manner. Credible allegations will be investigated by OAI in accordance with its
regulations, rules, policies and procedures. UNDP will, in a timely manner and consistent with its regulations,
rules, policies and procedures, provide details to the Donor of the ouicome of substantiated allegations of fraud
and corruption, along with details of action taken by UNDP.

3. Following the conclusion of any investigation which identifies fraud or corruption involving any activities
funded in whole or in part with a Contribution made under this Agreement, UNDP wil: _



a meﬁbemwmwmw&&mmwmmhﬁwdubemg
divertéd throuigh fraud orconuption; © _

b. In-connection-with (a) above, in consultation withthe UN Office of Legal Affaics, give proper
-mem&emmﬂww nisthorities-of the Member States where the
= is Beligvey wmmwmmmmmofcmmi Assembly '

Y Asreqmredbythe[)ondr andfoﬂowmgmdmionsbetweenﬁuemms,mmbursemmeDomr
any purt of the Conttibution which IINDP hewrecovered Gurther to sub-section (a) above, or credit
it toamuﬁmllyagreedactmty

4, AnymﬁmﬁmmvﬂedwﬁwﬁummnhﬁoahmmmmwmeAmdeshdtbcmed_
W&Dmamwﬁdam -

o shaﬂ bo resolved amicably between the Parties.

Any dispute, controversy or clsim erising out o this Agses

wmammm Mﬁﬁbmwﬂlb&aﬁmndutoﬂows

(a) To the Donor;

Italian Ministry of Environment Land and Sca

Diréctorate General for' Triteraationnd

Address: Via Cnstofnm Golombo 44
00147 Rom.ﬂ

' "'(b) Hpm:miploffmés, meamdwmamemmﬂnnomml addmsprovlded
below as:confimmation that the remitted funds hatve been received by LINDP. - _—

Address: United Nations Dewlopmem ngmmne



One UN Plaza
New York, NY 10017
USA

Article X1. Amendment of the Agreement

This Agreement may be amended through an exchange of letters between the Danor and UNDP. The
letters exchanged to this effect shall become an integral part of this Agreement.

Artiele XII, Entry Inte Force

This Agreement shall enter into force upon the signature of this Agreement by the parties hereto, on the
date of the last signature. '

IN WITNESS WHEREOF, the undersigned, being duly authorized thereto, have signed the present Agreement in
the English language in two copies.

For the Donor:

\ ot Y

Name: Francesco La Camera

Title: Dimctor-General,-DivectomtefdtSuslainable' Title: Director, Partnerships Group, BERA
Development, Environmental Damage, EU and _
International Affairs ' United Nations Development Programme

Ministry for the Environment, Land and Sea
of the Republic of Haly







Trust Fund Project Outline

Project Title: Agenda 2030 Implementation Support Trust Fund

Date: 30 November, 2017

Donor: Italy

Amount: Euro 2m {Base)

Objective: Support the development and implementation by UNDP of sustainable

development projects in countries of cooperation interest between UNDP
and Government of Italy/IMELS.

Background

In the context of the Italy-UNDP MoU signed on 18 September 2017, Italy and UNDP will
provide funding to project concepts and proposals provided by program countries.

In the interest of developing quality proposals and ensuring timely and accountable
implementation and the lowering of transactions costs to the Italian Government, UNDP
establishes this Trust Fund as a centralized mechanism for fund distribution, management
and reporting.

A Joint Committee composed of the Italian government and representatives from the
recipient countries/regions will solicit these proposals and decide on the projects to be
funded.

Trust Fund Arrangements

This closed bilateral Trust Fund, in the form of a UNDP project, will act as an interface
between the Italian Joint Committee {funding decision-maker) and UNDP country offices
(implementers).

Once the Joint Committee has decided on the proposals to be funded, the Government
of Italy will transfer to the Trust Fund the funding, earmarked for the specific country
office and project/proposal.

The initial Euro 2m is to be considered a base funding for the establishment of the project
which will cover. '

The Trust Fund project will be governed by UNDP’s financial rules and regulations.

Management Arrangements






e The Trust Fund will be managed under the authority of the Executive Office, but delegated
further to a Project Manager for the day-to-day management of the project, possibly
housed in a UNDP presence in Rome,

e The Project Manager will be accountable to the Steering Committee as outlined in
Paragraph 3 of the UNDP-Italy MoU (Framework Cooperation Agreement) signed on 18
September:

e A cost-sharing agreement will be signed between UNDP and Italy for an amount of Euro
2m for this initiative with an overall GMS rate of 8%.

e Country offices receiving funding from this Trust Fund project for new projects locally may
charge direct costs {(with the sharing of the GMS) to be negotiated between the two UNDP
business units.

¢ The final project document and management arrangements along with any ToRs will be
developed further and finalized by the Africa Center project manager in consultation with
the Steering Committee, '

Operational Notes

e The Euros 2m is a base contribution for the establishment of the project which will not be
disbursed for the endorsed projects.

Y






